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ABSTRACT 

 

The study aimed to identify the current situation of Egyptian exports in general and agriculture in particular, and its competitive 

position for the purpose of expansion in the volume of exports in the current markets as well as open new markets through increased their 

competitiveness ability  aiming  to achieve increased yield from agricultural exports that can be contributed to the creation of economic 

development and the study of the most important factors that affect on agricultural exportation. The study was based on the style of 

economic analysis descriptive, quantitative style and standard economic analysis to achieve their goals. The equation of simple regression 

was used to identify the general trend of economic phenomena under study. The analysis of regression was useful to know the most 

important economic variables that affecting agricultural exports and it has been relying on some indicators to judge the efficiency of 
foreign trade, and to study of international exchange rates of foreign trade and competitiveness indicators and studying the coefficient of 

concentration commodity of agricultural exports From studying the economic features of Egyptian cotton crop, it was indicated that there 
is a considerable variation of both produced and consumed quantities, which leads to the fluctuation and reduction in the amount of 

cotton exported during the study period. Exports of Egyptian cotton have been contributed by about 41.9% from the total agriculture 

exportation during the study period. Studying the geographical distribution indicated that the big importers in the world during the period 
of 2000 to 2010 were India, Japan, China, Turkey, Italy, Indonesia and Thailand, but exports to these countries were unstable; therefore 

there is a hard need to improve the quality of Egyptian exports in order to be able to compete in global markets. The study proved that the 

most important countries competing Egyptian cotton exporting were the United States, Uzbekistan, Australia, Greece and Syria. By 
studying the competitiveness of Egyptian cotton exports during the period of the study, it was clearly that there is a decline in exports of 

Egyptian cotton, indicating that the country did not rely on the exportation of cotton as a good resource of foreign currency that can be 

used to compensate the deficiency in commercial balance. There is also a competitive merit for Egyptian cotton exportations but it was 
hesitated, therefore it was necessary to work on the development of Egyptian cotton exports to maintain that merit. The study noticed that 

exportation of Egyptian cotton had a big size share in the following country India, Italy and Japan, but due to the instability of this market 

share, it is obligatory to expand our exports to these markets and to open new markets in other countries. It was shown also that by 
studying the commodity concentration of our Egyptian cotton exports, it is indication that there was variation in our agricultural exports 

and it was reached the highest value (79.5%) in 2003. 
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INTRODUCTION 

 

The yield of Egyptian cotton crops is one of the 

most important strategic crops in Egypt, as it is 

considered as one of the main sources of income that 

plays a significant role of Egyptian foreign exchange, 

the balance in external trade, that it is of course 

contributed to the financing plans for agricultural and 

economic development. On the other side, several 

pillar industries as an industry textile and edible oils 

and animal feed, are mainly depend on cotton 

cultivation. Raw cotton has significant important of 

Egyptian agricultural exports. To a large extent the 

export earnings of cotton depends on the quantity 
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exported and its world prices, which are exposed to 

sharp fluctuations, leading to a wide-ranging 

fluctuations in earnings from the export of Egyptian 

cotton raw[11,12].  

Despite the comparative advantage that the 

Egyptian cotton has, but its exports are exposed to 

significant competition from some exporting 

countries. This competition is because these 

countries have competitiveness of large and high 

efficiency of its export and they have the novel and 

rapid technology for production and exportation as 

well as they have market study in addition to the 

commitment of both the producer and exporter to 

respect the specification of exporting goods and the 

needs of the export market. All of these reasons 

threaten by the loss of Egypt's the traditional markets 

for cotton crop, that it is deemed as good source of 

foreign currency and compensate the reduction of 

Egyptian commercial balance[7]. 

 

Materials and Methods 

 

Objectives: 

 

For identifying the most important constraints 

that limit agricultural exports for the purpose of 

expansion in the volume of exports in the current 

markets and open new markets through increased 

competitiveness as to increase the yield of 

agricultural exports, which contribute to the creation 

of economic development.                                 These 

goals can be achieved by studying the following sub-

goals:                     

1 - Identify on the capacity of production, 

consumption and exportation of Egyptian cotton crop 

during the study period. 

2 - Study of the competitiveness of Egyptian 

cotton in the most important global markets.        

                   . 

3 - To know the concentration of the commodity 

and geographical distribution of Egyptian cotton 

production.      

4 - Studying the  impact of changes in 

agricultural policy on cotton marketing The 

research style.  

 

The study relied on style statistical analysis of 

economic descriptive and inferential style and 

standard economic analysis, where we used some of 

the analytical methods of statistical such as 

regression analysis simple to know the general 

direction of economic factors under study. Also the 

multiple regression analysis was used to explain the 

relationship between economic independent and 

dependent variables. The linear mathematical 

models, logarithmic half and double logarithmic has 

been used to explain the most important economic 

factors affecting the Egyptian exports and the image 

is written in the following equation: 

Linear 

Y = a + b 1 x 1 + b 2 x 2 + b 3 x 3  

half logarithmic equation : 

Log Y = a + b 1 x 1 + b 2 x 2 + b 3 x 3. 

Or Y = a + b 1 log x 1 + b 2 Log 2 + b 3log x 3  

double logarithmic equation : 

log Y = a + b 1 log x 1 + b 2 log 2 + b 3log x 3. 

Where : 

Y : export value for the total amount of Egyptian 

exports . 

X 1 , X 2 , X 3. are the independent variables . 

 

Data sources: 

 

The study relied on secondary data of published 

and unpublished represented in the data of the 

Ministry of Agriculture and Land Reclamation of the 

Economic Affairs Sector and the Central Agency for 

Public Mobilization and Statistics and the Ministry of 

Foreign Trade, and the location of the Food and 

Agriculture Organization (FAO) and the United 

Nations web site (TRADE UNCOM) and Data 

Network International, as we used the results 

obtained before by researchers and scientific thesis's 

that coordinated by with our research point. 

 

Results and Discussion 

 

Development Production of Egyptian cotton: 

 

By studying the growth of Egyptian cotton 

production during the period 1995 -2010, data in 

(Table 1) indicated that the cultivated area of cotton 

was steadily declined due to shrinking cultivated 

areas of cotton and this also because the farmers 

were unwilling to cultivate it due to its high cost of 

cultivation. Where it was estimated that the much 

less amount production of cotton was 98.8 thousands 

ton in 2009, the maximum amount production was 

around 345.7 thousand ton in 1996 and the average 

was 230.7 thousands ton. The results also 

demonstrated that it has taken a general trend 

downward as much about the lack of an annual 11.3 

thousand tons, with an annual shortage average of 

about 4.9% and these results were significant at 1% 

level of probability [1,2,3]. 

 

Development consumption of Egyptian cotton: 

 

By studying the progress of Egyptian cotton 

consumption during the previous period it was 

noticed that there was a reduction in the amount until 

the end of the period and this was due to lower 

domestic demand for cotton, as a result of increasing 

the price. The price rose to the level that hindered the 

domestic spinners to continue for production under 

these circumstances.  

Where the less amount consumption was about 

33.6 tons in 2010, the maximum amount of 

consumption was around 231.1 thousand tons in 

1997 with an average of about 138 thousand tons 
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during that period. As a result of appreciation of 

growth of Egyptian cotton consumed quantities, it 

has taken the lack of a general downward that 

estimated by about 11 thousand tons annually with 

average -8%. 

Results proved the significance of appreciation 

value at the level of 1% probability (Table. 2). 

Consequently, this pushed the domestic spinners to 

import the cheap, short and medium staple cotton to 

fill the demand of spinners and the domestic market 

of Egyptian cotton. The study found that there was 

an increase in the amount of imported cotton, where 

the less estimated value was 3.34 tons in 2002, and 

the maximum amount was about 105.7 thousand tons 

in 2010 with average of about 30.8 thousand tons 

[1,2,3].  

The problem of cotton exportation is due to 

inability of traders to marketing it and increasing the 

stock of raw material and its competitiveness and the 

reduction of profit rate. All of these later reasons 

which led to the reduction in cultivated are by the 

farmers. By estimation of stock of the economic 

crop, it was noticed that there was instability of the 

exported amount and this due to reduction in 

cultivated area that contributed to lees 

production.Where the local stock less amount of 

which has about 6.7 thousand tons in 2005, the 

maximum amount was about 208.3 thousand tons in 

1998 with an average of about 80.7 thousand tons.  

It is noted that: reduction of price cotton globally 

is due to the support of various governments for 

farmers using different ways such as reducing the 

cost and other indirect forms of support. 

  
Table 1: The development of production and consumption and exports of Egyptian Cotton during the period (1995-2010): 

 

Years 

Cotton 

Production 
(1000 Ton) 

Cotton Consumption 

(1000 Ton) 

Cotton Exports % of Value of Cotton 

exports to 
agricultural exports 

Quantity 

(1000 Ton) 

Value 

Million $ 

Price 

$ / ton 

1995 241.5 205.4 67.4 138 2047 30.2 

1996 345.7 201.2 46.4 113.5 2447 26.6 

1997 342.0 231.1 69.5 177.4 2552 42.4 

1998 229.7 186.7 108.5 266.9 2460 51.5 

1999 232.6 144.1 107 224.9 2102 42.4 

2000 210 135.4 69.5 166.5 2396 32.7 

2001 316.6 145.2 106.9 219.1 2050 41.3 

2002 290 213 180.5 446.7 2475 66.6 

2003 197.5 124 161 355.8 2210 79.5 

2004 295 162.3 145.5 336.8 2315 71.8 

2005 204.3 97.3 94.2 228 2420 41.6 

2006 214.7 79.5 78.4 190.7 2433 31.7 

2007 226.4 126.7 120.2 346.9 2886 51.9 

2008 118.7 43.1 90.7 298.6 3292 39.6 

2009 94.8 77.4 78.5 229.5 2924 28.5 

2010 130.9 33.6 89.9 268 2981 31.0 

Average 230.7 138 100.9 250.5 2499 ---- 

Annual growth 

rate (%) 
(4.9) (8) 1.6 3.4 2.1 ---- 

( -) Rate decreasing  

Source: Collected and calculated from: 1. FAOSTAT, (2010)                2. COMTRADE, (2010) .        3.  Alexandria Cotton Exporters 
Association, the Egyptian cotton Gazette, (ALCOTEXA), No.137. October 2011.  
 

Development export of Egyptian cotton: 

 

Results in ( Table. 1) explained that studying the 

growth of exported Egyptian cotton quantities during 

the period of (1995-2010), it was volatile and this 

may be due to the instability and fluctuation of the 

quantities exported as a result of negative 

engagements with international importers of 

Egyptian cotton, because of high prices determined 

by the export companies for local cotton 

consumption, and the competition among cotton 

verities. Thus fell Egypt's to have less share of the 

global production of long staple cotton, which it was 

characterized by this type of cotton resulting in 

loosing of its markets in Africa, Asia, and East 

Europe after the China, India and America occupied 

these markets for their cotton production, because 

they have some privileges that consider them as 

strong competitor of cotton exportation.   

Where the less amount exported was about 46.4 

thousand tons in 1996, the maximum exported 

amount was about 180.5 thousand tons in 2002 with 

an average of about 100.9 thousand tons during that 

period. Results also  showed an appreciation of the 

general trend of the evolution of the exported 

quantities of Egyptian cotton during the study period, 

as a result of the instability of the quantities exported 

and export prices, reaching the lowest value exported 

about 113.5 million dollars in 1996, while the 

maximum value of the exporter it is about 446.7 

million dollars in 2002 to an average of about 250.5 

million dollars. 

By estimating the general trend of the 

development of exported values  from Egyptian 

cotton during the study period results indicated that, 

there was not significant. Exported values of 

Egyptian cotton were reached the highest value from 

the total agricultural exports by an average of about 
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79.5% in 2003, but by the end of the period of study 

this value was markedly decreased till to reach 31% 

in 2010 with an average of 41.9%. Studying the 

prices changes of exported cotton, results revealed 

that it was unstable too where the lowest price was 

2047 $ / ton in 1995 while the highest price was 3292 

$/ ton with an average of about 2499 $/ ton.  

By estimating the general trend of the price 

changes of export Egyptian cotton during the period, 

results showed that it taken a general trend upward 

annually increased up to 51.7 $ / tons, with an annual 

growth rate of about 2.1%, and these estimation was 

significant at the level of 1% probability [1-2-3]. 

It is noted that, the textile company in Mahalla 

has requested from the government not only to stop 

the exportation of Egyptian cotton but also to stop 

the support of local spinning, but there was no 

response from the government, because a decision 

like this will not be much effective, because the most 

exported Egyptian cotton is being long staple that 

will be difficult to marketing it locally. Especially, its 

production costs are high and the local spinning 

factories can not use this kind of cotton. In the case 

of asylum the government to ban the exportation, 

then the local factories would be required to by the 

Egyptian cotton by the global price that they can not 

tolerate and this high price will leading to reduce the 

ability of these factories to decrease their production 

costs.

 
Table 2: General trends in the evolution of production, consumption and exports of Egyptian cotton during the period (2000-2010): 

Factor Equation T F R2 

Production Y= 327 – 11.3 X (3.9)** 15.2** .52 

Consumption Y=231.3 – 11  X (6.5)*** 41.7*** .72 

export price Y=2059 + 51.7 X 3.6** 12.8** .48 

() Rate decreasing  

Notes:  Y: dependent variable           X : time From 1 to 16 
  (***) statistically significant difference at the 10% . 

  (**) statistically significant difference at the 1% . 

Source : Analysis of the results table (1) 
 

The geographical distribution of Egyptian cotton 

exports: 

 

To study the geographical distribution of 

Egyptian cotton exports during the period 2000 - 

2010, data in (Table.3) showed that the average 

exported quantities of Egyptian cotton during that 

period amounted to about 110.5 thousand tons valued 

at about 375.5 million dollars, and the main importer 

of Egyptian cotton were India, Japan, China, Turkey, 

Italy, Indonesia and Thailand, where the average 

quantities of Egyptian cotton exports to all of them, 

about 25.6, 4.1 0.8, 6.5, 12.3, 2.3 0.4 thousand tons 

accounted for about 23 0.2%, 3.7%, 7.2%, 5.9%, 

11.1%, 2.1%, 3.6%, respectively,From the average of 

the exported quantities to these countries, there was 

indication that there is a reduction in these quantities 

with an average values of a about 54.1, 10, 20.8 , 

14.8, 26,  5, and 9.1 million$, and about 14.4 % , 

2.7%, 5.5%, 3.9%, 6.9%, 1.3% and 2.4% of the 

average value of exports of Egyptian cotton during 

the previous period. By studying the average price 

export to the most important importer through the 

previous period, results showed that the highest 

average price of importing cotton amounts was about 

2468 $ per ton in the China market followed by 

Japan, Turkey, Italy, Indonesia, Thailand, and India, 

with an average price of export amounted to about 

2421, 2306, 2245,.2213, 2213, 2151$ dollars per ton 

respectively.            

Results of( Table. 3) explained that estimates the 

overall direction of the exported quantities of 

Egyptian cotton for the main importing countries 

during the previous period, the quantities exported to 

Turkey, Italy, Indonesia has taken the general trends 

downward lack of an annual rate of about 0.59, 2.54, 

0.37 thousand tons, with an average annual shortage 

of about -9.1%, -20.6%, -16%, respectively, meaning 

that the quantities exported to these countries 

decreased during the study period, due the instability 

of the production and also competition from 

countries exporting cotton and their product 

characterized by top quality and low price. 

By estimating the general trend of exported 

values from Egypt to Italy and Indonesia, there is a 

general downwards trends of the annual rate up to 

5.01 and 0.82 million$, the reduction rate annually 

was 19.3%-16.4% on respectively due to the 

instability of exported amounts to these countries. As 

shown by estimating the general trends in prices of 

imported Egyptian cotton to the main importing 

countries during the same period, they were not 

significant appreciation except exportation to China, 

the import price has taken a general trend upward 

with an annual increase of about 84.8 dollars per ton, 

and an annual growth rate of about 3.4% [3]. 

                                                             
Table 3: Egyptian exports of Cotton to the major markets during the period (2000-2010). 

countries 
Quantity 

(1000 Ton) 

Annual growth rate (%) Value 

Million $ 

Annual growth rate 

(%) 

Export Price 

$ / ton 

India 25.6 (0.1) 54.1 0.5 2151 

Japan 4.10 (14) 10 (14) 2421 

China 8.00 10.1 20.8 15.1 2468 

Turkey 6.5 (9.1) 14.8 (7.4) 2306 



30    Dr. A.I. Mustafa Azalle et al, 2014 / American-Eurasian Journal of Sustainable Agriculture 8(5), April, Pages: 26-34 

 

Italy 12.3 (20.3) 26 (19.2) 2245 

Indonesia 2.3 (16) 5 (16.6) 2213 

Thailand 4 (14.5) 9.1 (13.2) 2213 

Average cotton 

exports 
110.5 ------- 375.5 ------ ---- 

()Rate decreasing 

Source: Compiled and calculated from COMTRADE, (2010).    
 

The evolution of the most important exports of 

competitor countries for Egyptian cotton:  

 

There are many countries producing and 

exporting cotton and at the same time, they are 

competitive against Egyptian cotton exportation in 

the world market. Data in ( Table 4) show that the 

most important countries compete the exporting the 

Egyptian cotton during the study period were the 

United States, Uzbekistan, Australia, Greece and 

Syria. The United States came in first place in terms 

of the average amount of exports of cotton during the 

study period, which amounted to about 2.3 million 

tons, followed by Uzbekistan and then Australia and 

then Greece and Syria at about 759.9, 529.3, 250.4, 

133.1 thousand tons, respectively, and an average 

values exporter reached about 3.3, 0.9, 0.7, 0.3, 0.2 

milliard   dollars, respectively. 

By studying the average price of exports of the 

competitive countries for the Egyptian cotton,  where 

it stood in the average study period of about 1442, 

1224.1460, 1337.1342 dollars per ton for each of the 

United States of America, Uzbekistan, Australia, 

Greece, Syria  respectively. By estimating the 

general appreciation of the main exporting and 

competitive countries for cotton Egyptian, it was 

indicated that the exported quantities from the United 

States has taken a general trend increased upward 

with an annual rate of about 133.2 thousand tons, 

which is considered as an indication for increasing 

quantities exported from the United States and thus 

affecting on the exports of Egyptian cotton, with 

annual growth rate of about 5.7 %, while Syria has 

taken a general trend downward lack reached about 

to 6.6 thousand tons which shows the low 

competitiveness of Egyptian cotton, while the rest of 

the states did not prove significant estimate of the 

exported quantities, but appreciated the general 

trends of the values exported from the United States 

showed that they have taken a general trend upward 

with an annual of increased till 182.2 million U.S. 

dollars. The annual growth rate was 5.5 %, while 

Uzbekistan and Syria have taken each general trends 

downward deficiency yearly with amount of 55.1, 

9.9 million $, The average annual shortage of about 

5.8, 6 %, on respectively, these results has proved to 

be a significant estimates at 1 % probability[1,2,3,4] .                                                                                  

From estimating the general trends of prices of 

cotton exports from Uzbekistan showed that they 

took a turn for years descending lack of an annual 

rate of approximately 28.1 dollars per ton, with 

average of shortage about -2.3% yearly as a result of 

the low price, which increases the quantities exported 

from them and increases the competitiveness of 

Egyptian cotton, that has proven moral appreciation 

at the level of 5% probability, while the rest of the 

states did not prove to have a significant estimates.

                                                                                                              

Table 4: Cotton exports from  competitive countries to Egypt during the period 1995-2010 

 
Years 

United States Uzbekistan Australia Greece Syria 

Quantity Value Quantity Value Quantity Value Quantity Value Quantity Value 

1995 2044 3687 1025 1790 299.5 504.3 216 360.5 123.7 213 

1996 1498.5 2718 650 1020 400.5 678 280.6 458 99.7 170 

1997 1569 2684 979 1580 587.6 956 191 310.4 155.6 247 

1998 1626 2548 830 1192 631 985 157 227 200 273 

1999 708.4 969 900 884 709.7 940.4 306 331 133.6 155.4 

2000 1525.4 1915 740 731 711.4 892 277.7 289 201.4 195 

2001 1878.3 2167.4 760 752 842.5 1031 290.6 235 213 230 

2002 2151 2049 740 732 647 680 224 204 241 186.5 

2003 2687.6 3384 659 695 459.7 595.4 281.5 371.5 123 133 

2004 2898 4251 850 1070 446 714 286 364.6 114 164 

2005 3400 3924 1020 1170 599 770.5 232.4 260.6 153 162 

2006 3506.4 4500.6 980 1200 578 763.7 332.4 397 138 170.7 

2007 3259.4 4580 938 988 327.6 466.4 172 227.6 44 82 

2008 3012 4832 365.4 490.4 225.6 384 219 329 91 126.4 

2009 2553.2 3386.9 227.1 259.7 317.2 425.2 313.9 402.9 27.7 48 

2010 2962.3 5747.6 495.5 518.5 474 934.9 226 487.8 71.2 92.5 

Average 2330 3334 759.9 942 529.3 732.6 250.4 328.5 133.1 165.5 

Annual 
growth 

rate (%) 

5.7 5.5 (3.3) (5.8) (2.2) (2.1) 0.1 1 (5) (6) 

()Rate decreasing 

Source: Compiled and calculated from FAOSTAT, (2010).    
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Indicators of competitiveness of Egyptian cotton in 

the world market: 

 

1 - The tendency of the average export: 

 

It refers to the extent of the state's reliance on 

agricultural exports to increase foreign exchange 

earnings and the creation of economic development 

[5, 6,7,8].                                                                                                                                   

It is calculated according to the following 

equation: 

APE = VEt \ GNP  

Where: 

APE:    Tendency of the average export 

VEt  :     total value of exports           

 

By studying the evolution of this index during 

the study period, it was found from a( Table. 5) that 

the tendency average export unstable, where it was 

less tendency to average approximately 0.79 in 2009 

and a higher tendency to average around 3.13 in 

2002, and it showed the decline incident in this 

indicator can not be used  as a main indicator for 

depending these countries on Egyptian cotton as a 

source of foreign currency to cover the deficit in the 

balance and to finance agricultural imports. 

2-Marginal propensity to export:  

 

It measures the extent of the change in exports 

when the national income changed GNP, and 

because the Egyptian economy is subject to the 

phenomenon of instability in foreign trade, which 

could lead to the appearance of negative reference to 

the values of marginal propensity of exports in some 

years [9,10,11,12] , and it is calculated from the 

following equation:                                                                                                                     

MPE = ∆VEt \ ∆GNP   x 100 

Where: 

MPE: Marginal propensity to export. 

∆VEt:   change in the value of exports  

 

By studying the evolution of this index during 

the study period (table. 5), it showed instability 

where the fluctuating rate between high and low, and 

the negative values has appeared in most of the years 

of study, in 1996 and from 1999 to 2002 and from 

2004 to 2006, and from 2008 to 2009 while the rest 

of the year it gave positive single, which refers to the 

weak contribution of exports of Egyptian cotton in 

agricultural output during that period. 

 
Table 5: Development coefficient of comparative advantage during the period 1995-2010 

Years Comparative advantage 
%Tendency of the average 

export 
%Marginal propensityto export 

1995 14.49 1.27 ___ 

1996 15 0.92 (1.69) 

1997 24.33 1.32 5.76 

1998 31.06 1.85 9.27 

1999 33.24 1.45 (3.65) 

2000 23.01 1.05 (20.8) 

2001 28.01 1.49 (4.55) 

2002 52.54 3.13 (56.4) 

2003 53.41 3.06 3.44 

2004 40.06 2.8 (4.68) 

2005 24.98 1.61 (5.2) 

2006 17.38 1.1 (1.14) 

2007 29.09 1.73 5.85 

2008 25.38 1.2 (1.01) 

2009 20.16 0.79 (1.69) 

2010 20.71 0.80 0.83 

() Rate decreasing 

 

Evolution coefficient of comparative advantage 

phenomenon:   

 

This factor is used to identify the presence and 

relative advantages of the non-existence for the crop 

in a specific state as, it measures the increase or 

decrease in the country's exports compared to other 

countries. When the value of this factor more than 1, 

this it means that this country has relative advantage 

and competitive crop[ 13,14,15] .                                                                                                       

It is calculated according to the following 

equation: 

                  VE     \   VAE 

RCA = ----------------------- (100) 

                  VWE   \ VWA 

  Where: 

  RCA: Coefficient of comparative advantage. 

  VE:  value of exports cotton. 

  VAE: Agricultural exports. 

  VWE:  World cotton exports. 

  VWA: World agricultural exports. 

 

By studying the evolution coefficient of 

comparative advantage phenomenon during the 

period of the study [Table. 5), results showed that the 

value was more than one right, which is indicated by 

the presence of comparative advantage phenomenon 

and the competitive ability of Egypt's cotton exports 

in the world markets, and this  value was volatile 

during that period, with much less value for the 
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coefficient of about 14 0.49 in 1995, while the 

highest value of the coefficient was about 53.41 in 

2003 and then took its value to fluctuate and decline 

until the end of the study period, suggesting the need 

to work on the development and improvement of 

Egyptian exports of cotton so that it can maintain its 

comparative advantage 

 

Market share of Egyptian Cotton in the world 

Markets: 

Market share or the comparative advantage of 

the phenomenon is used to identify the presence and 

relative advantages of the non-existence in the state 

of the crop in a particular state, and measures the 

increase or decrease in the country's exports relative 

to exports compared to other countries. When more 

than one value for the right, the state has a 

comparative advantage and competitiveness of the 

crop [16,17,18,19 ], and is calculated from the 

following equation: 

 

MS = QE \ QTI 

Where: 

MS: Market share for cotton. 

QE:  Quantity of cotton exports. 

QTI:  total Quantity of cotton imports. 

 

By studying the market share of Egyptian cotton 

in the most important export markets results in( 

Table. 5 during the period from 2000 to 2010 

concluded that India, Italy, Japan, are the largest 

importer of Egyptian cotton, it was found that the 

market share of Egypt in India was the highest for 

the rest of the states during that period, with a 

minimum amount by about 4.3% in 2001 alone, with 

maximum value of  about 33.7% in 2010, where he 

was a relatively high this year, while the market 

share in Italy to Egypt, the second state, after India, 

where as much as a minimum at about 3.1 % in 2009 

alone the maximum about 11.1% in 2003, which fell 

at the end of that period,  While the market share of 

Egypt in Japan market reached to, the minimum by 

about 1% in 2008 alone an by maximum value 

around 8% in 2004, which fell at the end of the 

period, showing the foregoing instability of the 

market share of Egypt's most important importer of 

Egyptian cotton, so it has to be of interest to expand 

the volume of exports Egyptian cotton for these 

markets and work to open new markets that of course 

can contribute in raising competitiveness of cotton in 

foreign markets.  

 

The impact of changes in agricultural policy on 

cotton marketing: 

 

Policy analysis matrix (PAM) is considered an 

important tool in the analysis of agricultural policies, 

especially price taken by Egypt to produce the most 

important agricultural crops, where the matrix 

measure price distortions in the production of cotton 

the incident and the extent of deviation of domestic 

prices from world prices [20,21]. 

 
Table 6: PAM Egyptian cotton during the period 2000 - 2010: 

Statement Revenue Supplies 
Local elements 

Return 
Labor Land 

Financial evaluation 
Economic evaluation 

Impact of 

agricultural policy 

5148.3 

 
6692.7 

 

 
-1544.4 

611.2 

 
635.5 

 

 
-243 

960.6 

 
652 

 

 
308.6 

1032.8 

 
1032.8 

 

 
0 

2543.6 

 
4372.5 

 

 
-1828.9 

Source: Compiled and calculated from the data contained tables (7,9). 

 

Coefficients analysis of agricultural policy [21]: 

 

1 - Nominal Protection Coefficient of outputs (NPC0) 

= 0.77: 

 

This means that the government impose an 

implicit tax on the producers making the domestic 

price of cotton is less than the world price for it, and 

a defect in the price policy becomes in the interest of 

the consumer. 

 

2 - Nominal protection coefficient of input (NPC1) = 

0.96: 

 

This means that the government, including 

product support makes the domestic price of cotton is 

less than the world price for it, and a defect in the 

price policy followed. 

 

3 - Effective protection coefficient (EPC) = 0.75: 

 

Means having a policy of productivity, any 

decline in the size of the implicit tax on cotton 

producers. 

 

4 - The cost of domestic resources coefficient at 

world prices (DRC) = 0.28: 

 

Meaning that there is a comparative advantage 

for the production of cotton in Egypt, and the profits 

of producers or to Egypt in the case of the use of 

global prices to evaluate the cost of these resources, 

and be better cotton production locally rather than 

imported. 

 

5- The cost of domestic resources coefficient at 

domestic prices (PRC) = 0.44: 
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Means the profits of the local cotton crop prices 

any better than the current use of alternative 

opportunity. 

 

6 - Coefficient profitability (PC) = 0.58: 

Means that the profit earned from the production 

of cotton in the light of the policy is less than the cost 

of alternative opportunity and refers to the failure of 

the policy. 

 
Table 7: Total production costs, total revenue and net return for the Egyptian cotton prices during the financial period 2000-2010: 

Years 
Workers' 

wages 
Wages 

machines 
Seed

s 
Fertilizer Pesticides 

Other 
Expenses 

Rent 
land 

Total 
costs 

total 
revenue 

net 
return 

Price 
farm 

2000 

2001 
2002 

2003 

2004 
2005 

2006 

2007 

2008 

2009 

2010 

596.9 

590 
590 

603 

648 
694 

769 

756 

788 

822 

857 

215 

205 
205 

210 

214 
294 

276 

284 

299 

316 

334 

39.9 

32 
31 

32 

33 
36 

36 

34 

34 

34 

34 

221.4 

238 
238 

243 

299 
364 

371 

402 

442 

485 

533 

81.1 

86 
86 

88 

64 
112 

84 

89 

90 

91 

92 

123.5 

109 
109 

112 

126 
150 

154 

153 

162 

170 

179 

772.4 

779.2 
804 

823 

806 
966 

1274 

1154 

1237 

1325 

1420 

2052.2 

2039.2 
2063 

2111 

2190 
2616 

2964 

2872 

3052 

3243 

3449 

2373.7 

2531.2 
2809 

3766 

3867 
4559 

5538 

6199 

7161 

6272 

9555 

321.5 

492 
746 

1655 

1677 
1943 

2574 

3327 

4109 

5029 

6106 

350 

350 
410 

535 

615 
733 

780 

817 

846 

896 

951 

Average 701.3 259.3 34.2 348.8 87.5 140.7 1032.8 2604.7 5148.3 2543.6 662 

Source: Ministry of Agriculture and Land Reclamation, Economic Affairs Sector, Central Administration of Agricultural Economics, 

Agricultural Economics Bulletin, different numbers. 
 

Table 8: Rating to estimate the economic use conversion factor for prices to cash prices Shade: 

Agricultural inputs and outputs Conversion factor 

Seeds 
Fertilizer 

Pesticides 

Workers' wages 
Wages machines 

Rent land 

1.15 
1.03 

1.1 

0.56 
1 

1 

Source: Ministry of Agriculture and Land Reclamation, the central administration of the affairs of Agricultural Economics , General 
Department of Statistics , unpublished data. 

 

Table 9: total production costs, total revenue and net return for the Egyptian cotton prices during the economic period 2000-2010: 

Years 
Workers' 

wages 

Wages 

machines 

Seed

s 
Fertilizer Pesticides 

Other 

Expenses 

Rent 

land 

Total 

costs 

total 

revenue 

net 

return 

Price 

farm 

2000 
2001 

2002 

2003 
2004 

2005 

2006 
2007 

2008 

2009 
2010 

334.3 
330.4 

330.4 

337.7 
362.9 

388.6 

430.6 
423.4 

441.3 

460.3 
479.9 

215 
205 

205 

210 
214 

294 

276 
284 

299 

316 
334 

45.9 
36.8 

35.6 

36.8 
37.9 

41.4 

41.4 
39.1 

39.1 

39.1 
39.1 

228 
245 

245 

250.3 
307.9 

374.9 

382 
414.1 

455.3 

499.5 
548.9 

89.2 
94.6 

94.6 

96.8 
70.4 

123.2 

92.4 
97.9 

99 

100.1 
101.2 

123.5 
109 

109 

112 
126 

150 

154 
153 

162 

170 
179 

772.4 
779.2 

804 

823 
806 

966 

1274 
1154 

1237 

1325 
1420 

1808.3 
1800 

1823.6 

1866.6 
1925 

2338.1 

2650.4 
2565.5 

2732.7 

2910 
3102.1 

3085.8 
3290.6 

3651.7 

4895.8 
5027.1 

5926.7 

7199.4 
8058.7 

9309.3 

10753.6 
12421.5 

1277.5 
1490.6 

1828.1 

3029.2 
3102 

3588.6 

4549 
5493.2 

6576.6 

7843.6 
9319.4 

350 
350 

410 

535 
615 

733 

780 
817 

846 

896 
951 

Average 392.7 259.3 39.3 359.2 96.3 140.7 1032.8 2320.2 6692.7 4372.5 662 

Source: Compiled and calculated from the data contained tables (8 , 9). 

 

Recommendations: 

 

1- Must increase cultivated areas of cotton to 

increase its exports and providing support to farmers 

due to the high costs of cultivation, and to return the 

government to buy cotton from farmers at affordable 

prices so that it can be routed to export where the 

problem dates back cotton to the inability of traders 

to marketing and increase stock it, which leads to the 

reluctance of farmers for cultivation. 

The need to rationalize the use of foreign import 

Cotton Palmghazl local and dependence on Egyptian 

cotton (long staple) so as not to import (varieties of 

short and medium staple) Alaand insufficient supply 

of Egyptian cotton and is not a 
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